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As an international business, the transaction of a letter of credit always involves 
parties situated in different jurisdictions. In practice, once disputes arise between 
parties, they most probably have to confront the conflict law issue. Courts in 
different countries may adopt various approaches to resolve it because legal 
relations in international letter of credit transaction are complicated and rules of 
the law of conflict in these countries are different. Since China has no legislation 
in this field, Chinese courts may find difficulties in deciding cases relating to the 
choice of law in letter of credit transactions. This article studies both doctrines and 
cases concerning conflict law issue in letter of credit transactions in main civil law 
and common law countries. The purpose of the article is to help establish rules in 
deciding future documentary credit cases involving choice of law in China. The 
article is divided into 4 chapters. 
   
Chapter 1 is General Introduction. This chapter is about some fundamental issues 
concerning the choice of law in letter of credit transactions. First, it discusses why 
conflict of law still exists in the transaction with wide adoption of UCP globally. 
Second, it focuses on the legal nature of the documentary credit and its 
implication on the choice of law in the transaction. The conclusion is documentary 
credit is generally regarded as a chain of contracts and is governed by conflict law 
rules of contract. Third, it studies various conflict law rules of contract in different 
countries.  
 
Chapter 2 concerns different contractual relations in the letter of credit transaction 
and the determination of the governing law of these various relations. After 
analyzing these relations, this chapter divides these contractual relations into two 















parties and discusses how to determine the applicable law to these two categories. 
  
Chapter 3 introduces doctrines and cases relating to the choice of law in the 
transaction of a letter of credit in both civil law and common law countries. 
Generally speaking, while civil law countries tend to apply the law of the site of 
the issuing bank to the transaction, common law countries favour the law of the 
site of the payment. 
  
Chapter 4 discusses the present legal rules and cases concerning the choice of law 
in the transaction of a letter of credit in China. It then proposes a set of rules of 
resolving the conflict law issue in the transaction for Chinese courts by learning 
from other counties’ relating doctrines and cases. 
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统一惯例》（即 UCP，现行统一惯例是国际商会 1993年的 500号出版物，故
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